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15.  Additionally, on February 29, 2008, in a Form 12b-25, the Company announced that
it would be delayed in filing its 10-K for year-end 2007. It stated in pertinent part:

Force Protection, Inc. (the “Company”’) has determined that it is unable to file
its Annual Report on Form 10-K for the year-ended December 31, 2007 by the
prescribed due date. As described in further detail below, the Company requires
additional time to complete its evaluation of its internal control over financial
reporting and preparation of the consolidated financial statements. The Company
intends to file its Annual Report on Form 10-K for the year ended December 31,
2007 with the SEC promptly upon the completion of the audit of the consolidated
financial statements for the year ended 2007 although it is possible that it will not be
filed on or before March 17, 2008. In turn, Elliott Davis, LLC, the Company’s
independent registered public accounting firm, requires additional time to complete
its audit procedures in order to provide the Company with its audit report on the audit
of the financial statements and of the Company’s internal control over financial
reporting.

Although management has not yet completed its evaluation of the Company’s
internal control over financial reporting, management had, as of December 31, 2007,
identified the following material weaknesses in internal control over financial

reporting:

° Ineffective control over the financial statements closing process,

° Ineffective controls in accounting for inventory and the associated
accounts payable expenses related to the receipt of inventory,

° Insufficient complement of personnel with an appropriate level of
accounting knowledge, experience with the Company, and training
in the application of general accepted accounting principles
(GAAP) in the United States; and

° Ineffective controls over the completeness and accuracy of deferred

tax balances.

In accordance with Section 404 of the Sarbanes-Oxley Act of 2002, the
Company has been assessing the effectiveness of its internal control over financial
reporting that existed as of December 31, 2007. As management’s required
assessment of internal controls over financial reporting is not complete, it is possible
that the Company will identify one or more additional material weaknesses which,
individually or in the aggregate, would constitute a material weakness in internal
controls over financial reporting in accordance with Section 404 of the Sarbanes
Oxley Act of 2002. Management has concluded that as a result of above-described
the material weaknesses, internal controls over financial reporting are not effective as
of December 31, 2007. Management also does not believe that the material
weaknesses, or other deficiencies which may be identified, will be remediated by
March 31, 2008. Therefore, the Company expects that internal control over financial
reporting is likely to be ineffective as of March 31, 2008 and anticipates that material
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